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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Habitat for Humanity of Brevard County, Inc.

We have audited the accompanying financial statements of Habitat for Humanity of Brevard
County, Inc. (a nonprofit organization), which comprise the statement of financial position as
of June 30, 2019, and the related statements of activities and changes in net assets, functional
expenses and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
Jjudgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of’
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

American Institute of Certified Public Accountants

Florida Institute of Certified Public Accountants



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Habitat for Humanity of Brevard County, Inc. as of June 30, 2019,
and the changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the Habitat for Humanity of Brevard County, Inc.’s 2018 financial
statements, and we expressed an unmodified audit opinion on those audited financial
statements in our report dated October 26, 2018. In our opinion, the summarized comparative
information presented herein as of and for the year ended June 30, 2018 is consistent, in all
material respects, with the audited financial statements from which it has been derived.

?Q/A—v\ p“b"j N QM’\_,

Flavin, Nooney & Person
Melbourne, FL
February 12, 2020



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30,2019 AND 2018
2018
e (restated)
Assets
Current Assets
Cash and cash equivalents $ 1,519,335 $ 1,200,232
Mortgages receivable, current portion 348,224 351,831
Agent mortgages receivable, current portion 4,486 4,624
Grants receivable 126,095 -
Inventory 27,000 30,588
Construction in progress 654,518 680,614
ReStore inventory 89,656 73,142
Prepaid expenses 48,113 5,583
Other assets 26,006 4,334
Total Current Assets 2,843,433 2,350,948
Property and Equipment
(net of accumulated depreciation of $225,874
and $216,440, respectively) 1,140,933 1,206,199
Other Assets
Restricted cash 53,627 55,986
Long-term inventory 390,515 466,247
Mortgages receivable, long-term net of a discount
of $2,975,104 and $2,914,298, respectively 2,688,968 2,651,688
Agency mortgages receivable, net of current portion 105,516 109,864
Total Other Assets 3,238,626 3,283,785
Total Assets $ 7,222,992 $ 6,840,932

The accompanying notes are an integral part of these financial statements.



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30,2019 AND 2018
2018
2019 (restated)
Liabilities and Net Assets
Current Liabilities
Accounts payable and accrued expenses $ 107,341 $ 106,514
Homeowner deposits for new homes 28,700 16,300
Homeowner escrow deposits 132,986 119,831
Long-term debt, current portion 41,813 46,629
Agent mortgages payable, current portion 4,486 4,624
Total Current Liabilities 315,326 293,898
Long-Term Liabilities
Long-term debt, net of current portion 536,227 576,941
Agent mortgages payable, net of current portion 105,516 109,864
Total Long-Term Liabilities 641,743 686,805
Total Liabilities 957,069 980,703
Net Assets
Without donor restrictions 5,645,407 5,773,392
With donor restrictions 620,516 86,837
Total Net Assets 6,265,923 5,860,229
Total Liabilities and Net Assets $ 7,222,992 $ 6,840,932

The accompanying notes are an integral part of these financial statements.
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HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30,2019 AND 2018

Support and Revenues

Contributions

Cash

ReStore merchandise

In-kind supplies and services
Grants and contracts
Special events
Home sales and late fees
Mortgage discount amortization
ReStore sales
Loss on sale of land
Gain on sale of assets
Gain on foreclosed homes
Miscellaneous revenue
Net assets released from restrictions

Total Support and Revenues

Expenses

Program services
Mortgage program
Construction
ReStore

Supporting services
Fundraising
Management and general

Total Expenses

Changes in Net Assets

Net Assets, Beginning of Year, as restated

Net Assets, End of Year

Summarized
2018
2019 (restated)
Without
Donor With Donor
Restrictions  Restrictions Total Total
$ 106,123 § 728,337 $ 834460 $ 371,742
825,028 - 825,028 880,182
83,111 - 83,111 8,038
- = - 1,000
132,424 - 132,424 164,418
834,544 - 834,544 486,293
295,979 - 295,979 287,947
835,911 - 835,911 925,926
(11,532) - (11,532)
9,002 - 9,002 18,446
81,418 " 81,418 7,468
537 - 537 582
194,658 (194,658) - -
3,387,203 533,679 3,920,882 3,152,042
715,047 - 715,047 550,449
1,087,011 - 1,087,011 492,905
1,338,840 - 1,338,840 1,510,011
281,695 - 281,695 231,321
92,595 - 92,595 101,738
3,515,188 - 3,515,188 2,886,424
(127,985) 533,679 405,694 265,618
5,773,392 86,837 5,860,229 5,594,611
$ 5,645,407 § 620,516 $6,265,923 § 5,860,229

The accompanying notes are an integral part of these financial statements.

5



9
"SJUSIIDIR)S [RIOUBULY 359y} JO Led [e18sjul Ue oxe sajou Surkuedwosse oy,

YZr'988T §  88ICISE $  06TVLE $  $65°T6 $ S69°18T §  868°0VI‘c §  OPSBEET $ 110,801 $  LYOSIL § sasuadxy [euonoun,j [)0],
YOt = = - - - - - - asuadxa 1G9p peg
S1E°9¢6 066°€S 696°C 696°C % 120°1$ 980°9¢ 696°C 996°1 1 uonenaday
S0L6T8°C 861°19%°¢ 12E1LE 97968 $69°18¢ LL8'680°C YSLTOE T THO¥80°1 180°€0L osuadxg 193 ped pue
coﬁnmouhmoﬂ uho.wom mOmconm— ~SO,H
81681 9LL'ST ¥S0°¢ LTS LTST LT wi's LTS 1 £60°¢ sanInn
SEOIT 8196 el EIT°1 6CL 9LL’L 66€°1 866°1 61v'Y [oAeq pue Surures]
86879 I€1°8Y LSY91 a LSY91 vLO'TE - = vL91€ opLL
901°6¢ 8TL'6T = - - 8ZL°6T 7569 658 L16°1 suoydaag,
186°960°1 LYT'LLOT 681°L5T 870°08 191°LL1 860078 £TIsee 8SHEIE LLY' 1LY S1Jouaq pue soLe[es
S89°pI £€8°¢C1 - e G £€8°¢1 668 20X ov8°l soueusUTEW pue siredoy
6Z1°LE 601°1¥ 729 34 LOY L8Y'0Y 185°C¢ - 906°L uswdmbs [erusy
865°LI TEI'81 vL9T 0L1 ¥0S°C 8SH°S1 709°'¢ - 9¢8°11 a3eysod pue sarddns 20330
LLL'T9 095°18 608'v1 9¢1°1 €L9°€1 1599 11291 1¥0°‘81 666°1€ SNOSUB[[30STA
S8Y'L L88°S » % = L88°S I1¢ 69¢ LOOS $9Xe] PUB SOSUSII]
96€°1 8699 = & - 8699 - = 8599 [eSo]
000°G1 000°601 . - = 000°601 = 000°601 = plos pue]
8S0°LT 1v€'9T - E * 1v€'9C 1v€°9Z % - 153193u]
$95°6¢ 0vE'6E v16C S67°1 619°1 971’9 0£0°¢1 SE1°81 192°S souBINSU|
618°€T ¥97°9z SLYL 01 $99°L 68581 008°€ = 63Lp1 A3ojouyos) uotyeULIOU]
686°¢1 99%°9¢ 99t°9¢ - 99%°'9¢ # = W E sarjddns Sursrerpun,]
245 S6Sp1 ) “ = S65°v1 X ara SETT 74 Py
¥S9°1T 686°CI 860°6 78¢°1 91LL 168°¢ 6v€ 198 189°C poo.
085°006 78€£°808 2 . - 78¢€°808 78£°808 s =~ plos spoo3 Jo 150D
8IE°6TI 002°96S = - £ 002°96S - 002°965 $ UOLPNYSUO)
¥L0'6 $SE°8T - % - SSe8l - SSE8T = $1509 Surso[)
TSSYET Y€9°16€ 5 : - P€9°16€ = # P€9°16€ asuadxa Junoosip aSeSuoN
#€0°8¢ £SH° 1T 1LL'ST = 1LL'ST 789°S 9LL - 906°¢ SulsteApy
0ST°C1 $ oo0s‘cI $  osLT $ 0SLT $ = $ 0SL6 $ 0SLT $ - $  000°L $ Sununosoy
sosuadxyy
[eloL eoL SADIAIDG [eI2UDD) pUy Suisrerpun,g SIDIAIG 2101S9Y uordnNISU0)) ureidorg
poddng [ejo],  juowsSeury ureio.d [e10], o8eSuop
$901AI13S poddng $301A19S weido1d
8102 6102
pazZueuuung

8107 ANV 6107 ‘0€ ANNL AAANT SUVIA THL YOI
SASNALIXHA TVNOLLONAA AO SINTWALVLS
"ONI ‘ALNN10D QIVATIL 10 ALINVINNH Y04 LV.LIGVH

S



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2019 AND 2018

Reconciliation of Change in Net Assets to Net
Cash Provided by Operating Activities:
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities
Depreciation
Mortgage loan discount amortization
Gain on foreclosed homes
Gain on sale of assets
Loss on sale of land
Realized gain on investments
(Increase) decrease in assets
Grants receivable
Agent mortgages receivable
Inventory
Construction in progress
Restore inventory
Prepaid expenses
Other assets
Increase (decrease) in liabilities
Accounts payable and accrued expenses
Homeowner deposits for new homes
Homeowner escrow deposits
Agent mortgages payable
Cash Provided (Used) by Operating Activities

Cash Flows from Investing Activities
Mortgages issued, net of unamortized discounts
Mortgage payments received
Proceeds from maturity of certificate of deposit
Proceeds from sale of investments
Purchase of property and equipment
Proceeds from sale of property, plant and equipment
Cash Provided by Investing Activities

Cash Flows from Financing Activities
Payments on long-term borrowings
Cash Provided (Used) by Financing Activities

Net Increase in Cash
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Cash and Cash Equivalents
Restricted Cash

Cash and Cash Equivalents, End of Year

Supplemental Disclosures of Noncash Investing and Financing Activities:

Net book value of properties acquired through
foreclosure from loans

2018

2019 (restated)
$ 405,694 $ 265,618
53,990 56,315
(295,979) (287,947)
(81,418) (7,468)
(9,002) -
11,532 =
- (73)
(126,095) -
4,486 3,401
149,206 111,590
26,096 (313,033)
(16,514) 20,398
(42,530) (5,583)
(21,672) (2,767)
827 8,504
12,400 2,250
13,155 (11,020)
(4,486) (3,401)
79,690 (163,216)
(264,902) (189,015)
527,208 425,680
- 25,000
- 4,472
(6,322) (51,032)
26,600 750
282,584 215,855
(45,530) (41,756)
(45,530) (41,756)
316,744 10,883
1,256,218 1,245,335
$ 1,572,962 $ 1,256,218
$ 1,519,335 $ 1,200,232
53,627 55,986
$ 1,572,962 $ 1,256,218
$ 61,040 $ 42,176

The accompanying notes are an integral part of these financial statements.
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HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Habitat for Humanity of Brevard County, Inc. (the “Organization™) is a nonprofit, Christian
affordable housing developer dedicated to the elimination of substandard housing in Brevard
County, Florida. It is affiliated with Habitat for Humanity International, Inc. (“HFHI”) based in
Americus, Georgia.

To be considered for home ownership, families must be low-income families who demonstrate a
need for better housing, an ability to make mortgage payments, and a willingness to work in
partnership with the Organization. The partnership consists, in part, of each family completing
200 hours of “sweat equity” and meeting monthly mortgage payments. Houses are sold at no
profit and with no interest on the mortgage.

The Organization also operates a ReStore. The ReStore program provides access to quality used
building materials and household items to economically disadvantage people to help them create
a better human habitat in which to live and work. The ReStore receives donated materials and
sells them.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles. Net assets and revenues, expenses,
gains and losses are classified based on the existence or absence of donor-imposed restrictions.
Accordingly, net assets of the Organization and changes therein are classified and reported as
follows:

Net assets without donor restrictions — Net assets that are not subject to donor-imposed
stipulations.

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations that
may or will be met, either by actions of the Organization and/or the passage of time.
When a restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released
from restrictions.




HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Tax Status

The Organization is exempt from income taxes under Section 501(a) of the Internal Revenue
Code as an organization described in Section 501(c)(3) and is classified as other than a private

foundation. Contributions to the Organization qualify as deductions for charitable contributions.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash and cash equivalents include time deposits, and
all liquid debt instruments with original maturities of three months or less.

Restricted Cash

Restricted cash consists of amounts held imposed by donor restrictions. The Organization has
$27,929 and $30,297 with donor restricted cash balances for the Critical Home Repair Program
at June 30, 2019 and 2018, respectively. The Organization also has $25,698 and $25,689 of with
donor restricted cash balances for the Helping Hands Program at June 30, 2019 and 2018,
respectively.

Property and Equipment

The Organization capitalizes the cost of all expenditures for property and equipment with a
useful life greater than one year. Donation of property and equipment are recorded as support at
their estimated fair value. Property and equipment are depreciated using the straight-line method
over the assets’ expected useful lives.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Homeowner Escrow Deposits

The Organization services the mortgages on homes the Organizations sells. Included in cash are
amounts received from homeowners for insurance and property taxes (escrow funds). These
funds are disbursed when these expenditures are due.

9



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Home Sales and Mortgages Receivable

Home sales represent the sale to qualified families of houses built in Brevard County by the
Organization. The home sales are financed by the Organization utilizing non-interest bearing 20
to 30 year mortgages due in monthly installments from the families. The mortgages are secured
by the underlying real estate, and are less than the appraised value of the home; therefore, there
is no allowance for doubtful accounts. The mortgages receivable are discounted based upon
prevailing market interest rates for low-income housing determined by HFHI. The financing
discounts are amortized and reflected as revenue when mortgage payments are collected. There
are $1,885,802 and $759,009 of mortgages receivable at June 30, 2019 and 2018, respectively,
that are over 90 days old.

The present value discount on mortgages for homes sold is shown as amortization of discount in
mortgages receivable within the mortgage program. Mortgages are placed on nonaccrual status

when they are foreclosed.

Construction in Progress

Construction in progress represents home construction and land costs incurred on incomplete
homes in progress and completed homes not yet conveyed to the recipient family. Costs include
direct material and labor costs and those indirect costs related to construction completion such as
indirect labor and fringe benefits. The Organization also allocates overhead to construction
projects. Construction in progress is expensed to construction expense within the Construction
program when the home is transferred to the recipient family.

Inventory

Inventory consists of land, purchased or donated, and foreclosed land and homes that have not
yet been transferred to a family. The land is valued at fair value, which is the purchase price, or
the appraised value at the date of donation.

The Organization records foreclosed land at fair market value at the date of foreclosure. The
Organization recognized $81,418 and $7,468 of gain on foreclosed homes in the fiscal years
ending June 30, 2019 and 2018, respectively.

10



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2019 AND 2018

NOTE 1~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contribution Revenue

Contributions are recognized when donors make a promise to give to the Organization that is, in
substance, unconditional. Contributions are recorded as without donor restrictions or with donor
restrictions depending on the existence and/or nature of any donor restrictions.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of functional expenses. Accordingly, certain costs have been
allocated among the program and supporting service categories. Allocations are based primarily
on the actual costs incurred by the activity or square footage of space utilized for the activity.

Advertising

The Organization’s advertising costs are expensed as incurred. Advertising expenses for the year
ended June 30, 2019 and 2018 were $21,453 and $28,034, respectively, of which $4,820 and
$500, respectively, were in-kind donations.

In-Kind Donations

In-kind donations include the value of items donated for resale, as well as advertising and other
supplies or services that the Organization would have to purchase if not otherwise donated. In-
kind donations consist of the following as of June 30, 2019 and 2018:

2019 2018
Items donated for resale in ReStore $ 825,028 $ 880,182
Donated advertising, other supplies
and services 83.111 8,038
Total In-kind donations $ 908,139 $ 888,220

In addition, donated services with an estimated value of $467,140 and $450,246 for the years
ended June 30, 2019 and 2018, respectively, were not recognized in the financial statements
because they did not meet the criteria for recognition.

11



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 2 - CONCENTRATION OF CREDIT RISK

The Organization maintains its cash balances with several financial institutions, which are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. The amount of
credit exposure in excess of federally insured limits at June 30, 2019 and 2018 was $947,764 and
$714,452, respectively.

NOTE 3 - COMPARATIVE FINANCIAL STATEMENTS

The financial statements include certain prior-year summarized comparative information in total,
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization’s financial statements for the
year ended June 30, 2018, from which the summarized information was derived.

NOTE 4 - MORTGAGES RECEIVABLE

Mortgages receivable (including agent mortgage receivables) consisted of the following at June
30:
2019 2018
Mortgages receivable $ 6,122,298 $ 6,032,305
Financing discount based upon
imputed interest at rates ranging
from 7.39% to 7.81% (2,975.104) (2,914,298)
$_3,147,194 $_ 3,118,007

Future maturities of the mortgages receivable for the year ended June 30, 2019, are as follows:

Year ending June 30:

2020 $ 352,710
2021 346,913
2022 342,234
2023 337,597
2024 330,633
Thereafter 4.412.211

$ 6,122,298

12



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 5 - FORGIVABLE MORTGAGES

In addition to the first mortgages, which make up the mortgages receivable, the Organization
also has forgivable mortgages. These mortgages are for the difference between the fair market
value of the house and the total of all other mortgages. Some homeowners receive forgivable
mortgages from municipalities that reduce the forgivable mortgage they receive from the
Organization.

The Organization’s forgivable mortgages originated prior to June 30, 2014 are forgiven in equal
installments on the anniversary of the mortgage over ten to thirty years. Forgivable mortgages
originated subsequent to June 30, 2014 are forgiven when the first mortgage is paid off. These
mortgages are non-interest bearing.

Forgivable mortgages as of June 30:
2019 2018
Forgivable mortgages receivable $ 1,099,200 $ 939,487
Financing discount based upon imputed
interest at rates ranging from 7.39% to 7.81% (402,678) (371,714)

Net forgivable mortgages 696,522 567,773
Less allowance for doubtful accounts (696,522) (567.773)
Total S - $ -

NOTE 6 — FAIR VALUE MEASUREMENTS

FASB ASC 820, Fair Value Measurements, establishes a framework for measuring fair value.
That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority
to unobservable inputs (Level 3 measurements).

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices
in active markets for identical assets or liabilities.

Level 2: Inputs to the valuation methodology is based on observable quoted
prices for similar assets and liabilities in active markets.

13



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 6 — FAIR VALUE MEASUREMENTS (Continued)

Level 3: Inputs to the valuation methodology are based on inputs that are

unobservable and by little or no market activity, therefore requiring
management’s best estimate of what market participants would use
as fair value.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used at June 30, 2019 or 2018.

Mortgages receivable: Valued at amortized cost.

The methods described above may produce a fair value calculation that may not be indicative of
net realizable value of reflective of future fair values. Furthermore, although the Organization
believes its valuation methods are appropriate and consistent with other market participants, the
use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets
at fair value as of June 30, 2019.

Total
Carrying
Level 1 Level 2 Level 3 Amount
Mortgages receivable $ - $ - $ 3,037,192 $ 3,037,192
Agent mortgages receivable - - 110,002 110,002
$ - 8 - $ 3,147,194 $ 3,147,194

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets
at fair value as June 30, 2018.

Total
Carrying
Level 1 Level 2 Level 3 Amount
Mortgages receivable $ - 8 - $ 3,003,519 $ 3,003,519
Agent mortgages receivable - - 114,488 114,488
$ - § - $ 3,118007 $ 3,118,007




HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 6 - FAIR VALUE MEASUREMENTS (Continued)
Level 3 Gains and losses

The following table sets forth a summary of changes in the fair value of the Organization’s level
3 assets for the year ended June 30, 2019.

Agent

Mortgages Mortgages

Receivable Receivable
Beginning balance $ 3,003,519 $ 114,488
Issuances, net 264,902 -
Foreclosures (61,040) -
Payments (466,168) (4,486)
Amortization of interest 295,979 -
Ending balance $ 3,037,192 $ 110,002

The following table sets forth a summary of changes in the fair value of the Organization’s level
3 assets for the year ended June 30, 2018.

Agent

Mortgages Mortgages

Receivable Receivable
Beginning balance $ 3,029,505 $ 117,889
Issuances, net 238,660 -
Foreclosures (42,176) -
Payments (510,417) (3,401)
Amortization of interest 287.947 -
Ending balance $ 3,003,519 $ 114,488

NOTE 7 - LINE OF CREDIT

The Organization has a $525,000 line of credit from Brevard County Housing Finance Authority.
At June 30, 2019 and 2018, the outstanding amount under the line of credit was $0. There is no
interest on the line of credit. The money must be used for purchases of land or property. The line
expires July 31, 2020.

NOTE 8 - RELATED PARTY AND AFFILIATES

The Organization tithes to Habitat for Humanity International, Inc. The amounts of the tithes
remitted were $48,131 and $62,858 during the years ended June 30, 2019 and 2018, respectively.

15



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 9 - PROPERTY, PLANT AND EQUIPMENT

Property and equipment consists of the following at June 30, 2019:

Accumulated Net Book Estimated

Cost Depreciation Value Life

Vehicles $ 59,176 $ 31990 $ 27,186 5 years
Furniture and fixtures 18,940 16,772 2,168 5 years
Office equipment 25,162 16,180 8,982 5 years
Building 641,580 101,796 539,784 30 years
Building improvements 461,949 59,136 402,813 30 years
Land 160,000 - 160,000

Total $1.366,807 $ 225874 $ 1,140,933

Property and equipment consists of the following at June 30, 2018:

Accumulated Net Book Estimated

Cost Depreciation Value Life

Vehicles $ 121,331 $§ 57,195 $ 64,136 5 years
Furniture and fixtures 18,940 14,056 4,884 5 years
Office equipment 18,840 13,614 5,226 5 years
Building 641,580 85,681 555,899 30 years
Building improvements 461,948 45,894 416,054 30 years
Land 160,000 - 160,000

Total $1422639 $ 216440 $ 1,206,199

Depreciation expense for 2019 and 2018 was $53,990 and $56,315, respectively.

NOTE 10 - AGENT ACCOUNTS

The Organization administers certain mortgages for the City of Titusville. The mortgages are
separately stated on the statement of financial position as agent mortgages receivable, and are
offset by agent mortgages payable. The mortgages payable to Titusville are repaid when the
money is received from the mortgagor.
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HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 11 - OPERATING LEASE OBLIGATION

The Organization leases a mail meter, copy machine, telephone system, a moving truck and
donor software under operating leases with lease terms of 12 to 63 months with monthly
payments ranging from $56 to $2,010.

Minimum future rental payments under non-cancelable operating lease as of June 30, 2019, are
for the years ending June 30:

2020 $ 32,250
2021 13,088
2022 12,532
2023 5,175

Total $ 63,045

The total rent expense for the years ended June 30, 2019 and 2018 was $41,109 and $37,129,
respectively.

NOTE 12 - ACCOUNTS PAYABLE AND ACCRUED EXPENSES

The following is the summary of accounts payable and accrued expenses as of June 30:

2019 2018
Accounts payable $ 14,778 $ 37,059
Accrued payroll 20,055 15,591
Accrued leave 59,515 41,767
Other accrued expenses 12,993 12.097
$ 107,341 $ 106,514

NOTE 13 - RETIREMENT PLAN

The Organization sponsors a salary reduction contribution plan pursuant to Section 403 (b) of the
Internal Revenue Code, covering all employees. The Organization does not contribute to the
plan.
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HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2019 AND 2018

NOTE 14 - LONG-TERM DEBT

Long-term debt consisted of the following at June 30:

During the year ended June 30, 2018, the Organization
refinanced a mortgage note payable to a bank for
$562,000. The mortgage note bears interest at 4.30%, is
payable in monthly installments of $4,261, and matures in
June 2032. The mortgage note is secured by the land and
building of the Organization.

During the year ending June 30, 2016, the Organization
obtained a mortgage note payable to a bank for $95,000
for repairs to the building. The mortgage note bears
interest at 4.618%, is payable in monthly installments of
$1,326, and matures in October 2022. The mortgage note
is secured by the land and building of the Organization.

During the year ending June 30, 2016, the Organization
purchased a vehicle and obtained a note payable from a
financing company for $55,584. The note bears interest at
2.76%, is payable in monthly installments of $1,611, and
matures in October 2018. The mortgage note is secured
by vehicle.

Less current portion
Total long-term debt

Future annual maturities of the long-term debt as of June 30, 2019 are as follows:

2020 $ 41,813
2021 43,616
2022 46,738
2023 46,997
2024 35,329
Thereafter 363,547
Total $ 578,040
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$524,710  $ 552,306
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- 4,816
578,040 623,570
41.813 46,629
$536,227  $576,941



HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 15 - FUNDRAISING

The Organization received approximately 3% and 5% of its total revenue from fundraising,
including in-kind revenue, for the years ending June 30, 2019 and 2018, respectively.

NOTE 16 -INCOME TAXES

The Organization is exempt from federal and state income tax under section 501(a) of the
Internal Revenue Code as an organization described in section 501(c)(3). Therefore, only income
from business unrelated to the Organization’s charitable purpose is subjected to federal or state
income tax. The Organization’s tax returns are subject to examination by taxing authorities for a
period of three years from the date they are filed. As of June 30, 2019, tax years ending on or
after June 30, 2015 remain subject to examination.

NOTE 17 - ENDOWMENT

The Organization’s endowment consist of funds established for a variety of purposes. Its
endowment includes donor-restricted endowment funds. As required by GAAP, net assets
associated with the endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions.

The Organization is subject to the Florida Uniform Prudent Management of Institutional Funds
Act (FUPMIFA) as adopted by the State of Florida and, thus, classifies amounts in its donor-
restricted endowment funds as net assets with donor restrictions because those net assets are
restricted until the Board of Directors appropriates such amounts for expenditure. Most of those
net assets also are subject to purpose or time restrictions that must be met before reclassifying
those net assets to net assets without donor restrictions. The Organization has interpreted
FUPMIFA, as not requiring the maintenance of purchasing power of the original gifts amount
contributed to an endowment fund, unless a donor stipulates the contrary. As a result of this
interpretation, when reviewing its donor-restricted endowment funds, the Organization considers
a fund to be underwater if the fair value of the fund is less than the sum of (a) the original value
of initial and subsequent gift amounts donated to the fund and (b) and accumulations to the fund
that are required to be maintained in perpetuity in accordance with the direction of the applicable
donor gift instrument. The Organization has interpreted FUPMIFA to permit spending from
underwater funds in accordance with the prudent measures required under law. Additionally, in
accordance with FUPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

1. The duration and preservation of the fund
2. The purposes of the Organization and the donor-restricted endowment fund
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HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 17 - ENDOWMENT (Continued)

General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Organization

The investment policies of the Organization

No LA w

The Organization complies with the endowment’s originally established policy. All earnings are
retained by the fund. As of June 30, 2019, the endowment fund balance of $25,698 was held as
net assets with donor restriction.

The Organization has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its endowment
while seeking to maintain the purchasing power of the endowment assets. The Organization
works closely with and relies on investment advisors to ensure that assets are invested in a
manner intended to produce results that exceed the price and yield results of the S&P 500 index
while assuming a moderate level of investment risk. The Organization expects its endowment
funds, overtime, to produce an average rate of return of approximately 5% annually. To satisfy
its long-term rate-of-return objectives, the Organizations relies on its investment advisors to
develop a strategy which will meet the Organization’s needs.

NOTE 18 - RESTRICTED NET ASSETS

Net assets with donor restrictions as of June 30, 2019 consist of the following:

Critical home repair program $ 27,929
Individual and corporate restricted 566,889
Helping hands endowment 25,698

Total §__ 620,516

NOTE 19 — RECLASSIFICATIONS

Certain accounts in the prior-year financial statements have been reclassified for comparative
purposes to conform to the presentation in the current-year financial statements.
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HABITAT FOR HUMANITY OF BREVARD COUNTY, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2019 AND 2018

NOTE 20 - LIQUIDITY

As part of the Organization’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities, and other obligations come due. To
help manage unanticipated liquidity needs, the Organization has a committed line of credit which
it could draw upon.

The Organizations financial assets available within one year of the balance sheet date for general
expenditure are as follows:

Cash and cash equivalents $ 1,519,335
Mortgages receivable, net 352,710
Prepaid expense 48,113
ReStore Inventory 89,656
Other Asset 26,006
Grants Receivable 126,095

$ 2,161,915

NOTE 21 - PRIOR PERIOD ADJUSTMENTS

On June 30, 2019, Management discovered that long-term inventory was overstated as a result of
an error in calculating the fair market value of the land as homes were sold in previous years. As
a result, unrestricted net assets were overstated by $84,737 on June 30, 2017. Accordingly, the
Organization restated its financial statements for the year ending June 30, 2018. The effect of
the restatement was to decrease long-term inventory and net assets by $84,737 for the year ended
June 30, 2018.

NOTE 22 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 12, 2020, the date that the
financial statements were available for issue.

On August 21, 2019, the Company was named as a defendant in a lawsuit arising in the ordinary

course of business. In the opinion of management, the lawsuit will not have a material adverse
effect upon the Company’s business, financial position, results of operations or cash flows.
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